RESOLUTION 11-_____

TO ADOPT A LOCAL VENDOR PREFERENCE POLICY
WHEREAS, the Board of Supervisors, in recognition of the sales tax that is apportioned to Cochise County as a result of sales made by businesses located within Cochise County, adopted a trial local vendor preference policy, Resolution No. 10-88, allowing for a credit of 3% applicable to purchases on which transaction privilege taxes (TPT) are paid not to exceed $2,500 on any single solicitation, and
WHEREAS, the trial period was in effect from January 1, 2011 through December 31, 2011, and,

WHEREAS, the County Administrator is recommending making the local vendor preference policy a permanent policy and the Board of Supervisors concurs with this recommendation, and,

NOW, THEREFORE, IT IS RESOLVED that we, the members of the Board of Supervisors of Cochise County, do hereby adopt a local vendor preference policy as set forth on Exhibit A attached hereto.

PASSED AND ADOPTED by the Board of Supervisors of Cochise County, Arizona, this _____ day of ____________________, 2011.
_____________________________
Pat Call, Chair

Board of Supervisors

ATTEST:





APPROVED AS TO FORM:

_____________________________

____________________________ 
Katie A. Howard




David Fifer
Clerk of the Board




Deputy County Attorney

EXHIBIT "A"
LOCAL VENDOR PREFERENCE POLICY
The Cochise County Board of Supervisors hereby establishes the following local vendor preference policy effective January 1, 2012. In recognition of the benefits from transaction privilege taxes ("TPT") and property taxes paid by local businesses to Cochise County, as well as indirect benefits to County residents from vibrant local businesses, a local preference credit of 3% shall be granted to local vendors when evaluating bids for supplies, equipment and materials and personal services. This preference is subject to the following:

1. The local preference credit does not apply to bids on construction projects.

2. In no event will the credit on any one bid exceed $2,500.

3. The 3% credit will apply only to the parts of the bid on which TPT are paid. For example, if the total amount of a bid is $75,000, in which $50,000 is subject to payment of TPT, and $25,000 is exempt from TPT, the 3% credit will be $1,500 (.03 x $50,000).

4. A vendor is deemed a local business—and therefore entitled to the 3% credit—if the TPT on the bid will be paid to, or inure to the benefit of, Cochise County or a city or town in Cochise County. The vendor will be responsible for demonstrating this to the satisfaction of the Procurement Director, who will make the determination in his sole discretion.

5. A local preference will also be allowed on Requests for Proposals, in which case the 3% credit will be calculated on the points otherwise scored by a vendor. The determination as to whether a vendor is deemed a local business will follow the guidelines above. 

6. The Procurement Director has developed forms to make the application for the credit uniform and fair, including an affidavit of eligibility for the credit.

7. From time to time questions as to eligibility and amounts of credit will arise. When these arise, the Procurement Director will make the determination in consultation with the County Administrator or Deputy County Administrator.

